Treasure’s Report – 2007

A. Income

The ISN’s income remains steady and strong primarily due to the prominence of the Journal of Neurochemistry. The income from journal royalties in 2006 was $1,228,355 USD.  Additional 2006 income of $83,886 USD was derived from long-term investments of our reserves and $25,385 USD short-term investments of operating capital. Net income from membership dues in 2006 was $19,566 USD. The projected income for 2007 is similar to 2006. 

B. Expenses

The ISN’s expenses in 2006 did not appreciably change from the past real and projected expenses. There were some non-reoccurring expenses in 2006.  The increase in Publication Committee expenses reflects costs of retaining a consultant to help in contract negotiations with publishers for the JNC. There were additional costs associated with events sponsored by the ISN in celebration of the JNC’s 50th anniversary. The costs of maintaining a newsletter have declined reflecting the move from hardcopy format to an online format.  The costs of dues collection and membership maintenance increased in 2006 as the responsibilities have been contracted to Portland Customer Services.  Expenses in 2007 will increase substantially reflecting the costs of the biennial meeting.

C. Investments

I continue to follow the philosophy of previous Treasurers of conservative investing to preserve capital. To this end we will continue to hold our reserves with the investment management firm of Reed, Connor and Birdwell that seeks long-term capital investments designed to preserve capital. Currently, the society’s assets are generally allocated in 25% stocks and 75% corporate and US Treasury bonds. The yield on our investments with RCB is anticipated to be approximately 4.32% annually. In addition to these long-term reserve investments we are holding operating capital in short-term US Treasury Bills that are yielding approximately 5% annually.

D. Deloitte and Touche

In the past the firm of Deloitte and Touch has served as both the society’s accounting firm and auditors. In the past the service by this firm has been less than optimal that has resulted in late filing penalties of ₤200 paid to  the UK Charity Commission for years 2004 and 2005 and an $18,400 late filing penalty for 2005 from the US IRS that was excused upon appeal. In 2006 the firm reassigned personnel in charge of the ISN’s account that has improved the service to the ISN. Hence, I propose that the accounting firm of Deloitte & Touche in Birmingham, UK be re-appointed as the official Society (¨company`) auditor for 2007.

E. In May 2007 Ms. Sarena Diano was replaced by Ms. Kelly Mooz as the Treasurer’s assistant. Ms. Mooz has experience in the banking industry and has been treasurer and secretary for several community organizations. 

Respectfully submitted.

H. David Shine, Ph.D. June 10, 2007

Table 1. Financial Summary 

	
	2007
	2006
	2005
	2004

	
	Projected
	Un-audited
	Audited
	Audited

	INCOMING RESOURCES
	
	
	
	

	ISN's income activities
	
	
	
	

	Membership dues received
	$45,000
	$45,252
	$40,065
	$40,673

	Journal publications
	$1,100,000
	$1,228,355
	$1,152,905
	$941,498

	Investment activities
	
	
	
	

	Investment income - Reed, Conner & Birdwell
	$85,000
	$83,886
	$126,216
	$97,931

	Investment income - US Treasury Bills
	$20,000
	$25,385
	
	

	Total incoming resources
	$1,230,000
	$1,357,493
	$1,319,186
	$1,080,102

	
	
	
	
	

	RESOURCES EXPENDED
	
	
	
	

	Costs of ISN's activities
	
	
	
	

	Dues collection (Portland Cust. Service)
	$26,000
	$25,686
	$5,780
	$326

	Editorial office and Website expenses
	$329
	$329
	$1,602
	$21,728

	Publication Committee
	$15,000
	$24,290
	$19,820
	$7,200

	Com. for Aid and Education in Neurochem.
	$100,000
	$39,105
	$29,343
	$93,461

	ISN Conferences Committee  (CC)
	$100,000
	$71,925
	$30,113
	$99,089

	JNC 50th Anniversary observances
	$5,000
	$25,000
	
	

	IBRO-ISN School
	$0
	$12,000
	
	

	
	$241,329
	$161,335
	$86,658
	$221,804

	International meetings
	
	
	
	

	2007 Bienneal Meeting - Cancun  
	$500,000
	$76,200
	$93,469
	$24,251

	2005 Biennial Meeting - Innsbruck 
	$0
	$400
	$420,746
	$116,038

	2003 Biennial Meeting - Hong Kong
	
	
	
	$419

	2006 Special Neurochem Meeting - Antiqua
	$0
	$133,996
	$18,262
	

	2004 Special Neurochem Meeting - Avignon
	
	
	
	$228,555

	ASN Meetings Support
	$0
	$711
	$28,678
	$8,627

	APSN Meetings Support
	$0
	$5,083
	
	$150,052

	Symposia
	$0
	$1,495
	
	

	Satellite Meetings
	$30,000
	$15,000
	
	

	General Funding
	$0
	$295
	$22,519
	

	
	$530,000
	$233,180
	$583,674
	$527,942

	Costs of generating funds
	
	
	
	

	Investment mngt (*2006 fees paid in 2007)
	$25,000
	$0*
	$11,236
	$19,133

	Management administration
	
	
	
	

	President’s office expenses
	$20,700
	$25,697
	$54,406
	$48,346

	Treasurer's office expenses
	$30,000
	$30,228
	$29,657
	$33,243

	Secretary's office expenses
	$30,000
	$30,232
	$52,751
	$24,237

	Past-President's expenses
	$3,000
	$4,251
	
	

	Historian Costs
	$2,000
	$1,330
	
	

	Company Secretary's office expenses
	$3,000
	$7,353
	
	

	ISN Newsletters and directory
	$0
	$0
	$20,206
	$20,162

	Finance Committee - Travel
	$15,000
	$3,638
	
	

	Council travel
	$25,000
	$20,932
	$15,904
	$39,308

	Bank charges
	$2,500
	$1,483
	$1,264
	$7,502

	Audit fees
	$16,000
	$15,843
	$7,768
	$5,500

	Accountancy fees
	
	$1,306
	$8,688
	$11,804

	Professional fees
	
	
	$5,395
	$6,616

	Sundry
	 
	 
	$874
	$4,199

	
	$147,200
	$142,293
	$196,913
	$200,917

	Total resources expended
	$943,529
	$536,809
	$878,481
	$969,796

	NET INCOMING RESOURCES FOR YEAR
	$286,471
	$820,684
	$440,705
	$110,306


Table 2. Assets as of December 31, 2006

	
	2006
	2005

	Tangible Fixed Assets
	
	

	Reed, Conner & Birdwell- Investments 
	$1,948,018
	$1,756,082

	Reed, Conner & Birdwell - Cash
	$33,322
	$22,269

	USA Treasury T-bills (Par value)
	$2,900,000
	

	
	
	

	Bank Accounts and Cash in Hand
	
	

	United Kingdom
	$14,122
	$18,488

	United States of America
	$347,032
	$1,484,308

	Canada
	$201,614
	$1,079,354

	Germany
	$731
	$653

	Denmark (Past President's Institutional Account)
	$7,669
	$10,860

	Spain (Secretary's Institutional Account)
	$41,694
	$20,681

	
	
	

	Total Assets
	$5,494,204
	$4,392,695


